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Fullaw(ng isa tmuscnpt of President Reagan’s news conference last night™ ™
in Washington, as recorded by The New York Times:

OPENING STATEMENT

Good eve . 1 have a staterdent.

I'm gratified that bij con-
sensus on arms control is emerging
from the recommenda _l%ns of the

Another subject: The Senate will
soon reconsider or consider — no,
reconsider is the proper word — a
budget resolution. Some say the Con-

eir report
mizatlnn.

combined into one packaj
our top-priority goals: me
dets Azrdmln arms m&e{ L
'm tegn r arms con-
éx'l?lA R‘ mv:ﬁmﬁ Iinto our
mposa also support
their proposal to develop a smagpsoinv
e-warhead missile for more stable
e!t\ﬁmmw‘tgwéongress have shared
an; e ve
their thinking on arms control with us.
Close cooperation can shﬂw t.hu Sovi-
ets that we Ametﬂtians a m: i
to negotiate in good fai \um
E;m ucingthelsvel of nu-

c or nuclear
we can keep erica strong
and achieve arms reductions that
str en the peace and benefit all
ma

tulate both ,?Xprvprlaﬂons

Commmees for their rtisan aj

proval of the MX Peacekeeper missile
ended by the suowcmh Com-

missi

1 look forward to prompt approval
of this vital program by the full House
and Smf-e It will be one of the most
lm'go control votes of the

smt

mf! Commission demon-

it could take on l complex
issue and achieve bij an agree-
‘ment. The question now is whev.her the
9 can also reach a consensus

with the resolution and unity to

achlevo reductions of nuclear weap-

budget prooess 15 at stake,
Tsay the stakeu for the American peo-
ple are greuter. The real question is,
do we keep our hard-won economic
recovery moving forward, or do we
stop recovery by reversing course?
- The answer for most Ameﬂcam is

ear,

In January, I proposed a common-
sense budget to reduce deficits
defense cuts and a domestic
spen freeze but wn.h virtually no
new taxes in 1984 or
The House and t.he Senate Budget
Comrmwees :Md 0. They have vot:
to mcrease domestic spending and to
le's taxes by over a
quane« o{ atrillion dollars.
$3,550 tax hike for a typical
1amﬂy over the next five years,
enough to Ba lor nearly nine months

°fF?§ee? again. suppo
P

st defense o.nd more domesuc
pending than I really wanted — and

to noavail.
It is time to draw the line and stand

me S0

e we're coming out of a recession.

I will veto tax bill that would do

this. And I will veto spen bills that

would rekindle the fires of inflation
and hlgh interest rates.

erican people didn't send us

Was on continue raising

their taxes, speﬂding more on waste-

p ms or weakening our de-

ey sent us hera to stop that.

AndLhats what we’re going to try to

Now, Helen:

QUESTIONS AND ANSWERS

Budget Deficit

Mr., President, in February 1981
Ny predicted bc'xmced budget for

984, and to your arit
metic, we will be $190 billion in debt —
deﬂcﬂ-- for 1984, How will this affect

c rewve program,
and l'd like to fo Y progr

A. Helen, lthlnkthefact is in Febru-
ayof’m 'we were speaking the tone of
of ic adv-lsers there are,
one foresaw the Igmng off t.hs

chﬂ %“‘ took pluoo in Jul

Datiry “?}\3"“ ﬂi!&' ?’ilx’"’a‘?‘
t it was tQ af p
that it took afen and which man; 8peo-
ple referred to as a separate reces-
on.
We altered,

rmumlly our esu-
mates’ on tha. know that

we"
to have to havs a slxabla deficit
and in '84, But what we' x:htrymg

to do in our bud;
into some objections, is set us on
a path of decreas deficits to where

wa can look down the rpad a few years
see ourselves approaching a

budget. This was what the '84

budge! that I have mentioned here —

my remarks and that 1 submitted to

the C carlier this year for '84

— was designed to

the reces-
and

0
g«wmeﬁym also on the size of the
Since you've drawn a line on tax
& furthe

increases er defense cuts,
where would cut domestic spend-
ing??l mean, {o reduce the deficit fur-

A. Well, in the budget that I sub-

mitted, we called it sort of a freeze at
what Li‘: was bats%d do;
budget @ present budg.
Jus 4 pemen across the bocrd for
domesuc mn ng, and this wi
wa eou!d bring lnﬂitlon
d ;:w B 34 m 83 busggi:tw?-
10 be for '84, the ' a
i\gaﬁed for inflation, Well we hsva
ation down to less than 4
and so it we adopted that budget we
would be a real increase, over
and ubovo lnﬂldon. of the ‘83 spen

't think Wi
badl;r nnd ﬂm s why 1 still thlnk
it is & budget tha
sf dered Eeca t budge! would
have tarted us — on the
of decllnlns deﬂciu Jim?
* Crisis in Mideast
, Mr. Preuldent with the Syriang
n Middie East ne-

troubles that were g

non, now Lebanon
are ng longer needed and has invited
them’out, But' n the same ume the

wwe other forces fdlve, when the

Israelis leave and so forth, they, to0,
wil] I¢ave Lebanon.

Now I grant they're saying
some g today, But I also
know alnnum T of Lheir Arab

em to stick with

thelxwonl toleave when all forcss
to leave, And I can't

lieve at the syrlm want to find

themselves alone separated from all
of thelr Arab allies,

Q. Mr. President, to follow ur
Jim's question, what specifically is
the United States willing to do to en-

courage a to leave. For instance,

Is tha United States willing to offer a

negotiating role to the Soviets if that

would heXp or willing to offer U. 5

eoonomim aid to th

B enowrage em to_ withe
dry;iw their troops fro

el I think we ve made

A. W the kind
. o(—lthinktheyshmldbeablemsee

that they would have the same kind of
relationship with ug that other count=
trles there in the Middle East have. 1
don't that the negotiations
should include inviting the Soviet
Union into the Middle East. I don’t see
what reason they have to be there, an

military forces in there in addition to
the missiles and so forth. )
Conflicts of Interést '

Q Mr President, séveral recent
suggest that some Adminis-

lrauun oﬁiclals are putting self-inter-
est ahead of the public interest, I refer
specrﬂcally to an assistant press sec-
retary’s promotion of a wea sys-
tem after receiving a $50, consult-
ant fee from that

President Renfm meeting {yeﬂerday with Republican leaders in Crmgresc From the left, they were Representa-

Wyoming, Jack Edwnrds of Alabama and Robert J. Lagomarsino of California.

tives Dick Cheney of
than it really was. Now, I think any."
time when you have an Administra-
tion and | you have a number of people
and you've got issues in which there_
are varieties of options and so forth,
you're going to find times when some
will be on one side of one optlon. some
on the other. And I make the deci-

losers and some are winners. But I
don’t think there’s anything that can’t
be worked out and hasn’t been worked
out there among our top staﬂ

Effect on Interest Rates

3} Mr: President, do you subscribe
m e Lheory that lnge budget deficits
billion and such, as
ynur '36 udget itself would project,
will keep interest rates high, paﬂ.lc
larly long-term interest rates? If so,
‘do you not feel that this s as great &
threat to recovery as moré taxea? "

A. If interest rates wers to g0 off
course, but I don’t see any sign of that,

gsmenmes mﬂuqrice the people in the
marketplace, and we hnva to watch
out for that kind, But all of

rest rates
Q Mr. President, maylfollnw uwp? “know

Because you mentioned &1‘1 wor&g:ri'!
-m @ believe
%ff eolcker as chalr-
man of e Federal
this will stead_y the rnuke\ and this
wil Street.

of
weapons system, to an Assistant Com-
merce Secretary’s - recommx 8
that Government weather satellites
be {sol;i atf the sarl;‘:ddul?sh he was ne-
gotiating for a jol e compan!
likely to acquire those satellites and tg
the U.! S In nrmauon Agency s prac-
tice of giving hi paymg s and
choice assignments to chil ren and
friends of top Adrmmstmﬂon officials.
How do you feel about all this, sir? Is
this acceptable practice in your
ministration?

A. Well, I think since every one of
Lbese lhings that you've mentioned is
being corrected — or the people them-
selves involved, simply because there
might be a perceptim of wrongdoing,
have come up with their resignations
—1 think it goes back to what has been
an attempt on the part of some to por-
tmy our Admuusmuou as always

being involved in this sort of thing.

But I would like to stats that inall ot
the cases, back over these two yea
and several months, none of the alle-
gations were ever proven and every-
thing turned out all right. But then as
time gam on, there's a tendency to
refer

‘And it reminds me of a producer in
Hollywood once who refused to hire a
director — on the picture they refused
to hire the director for what turned out
to be a failure, And the next time the
director's name came up, the pro-
ducer said, “No, he was associated

th one of the worst failures I ever
had "1 uunk there's something of that
tone that goes on with what has been
— )v‘vhat :vhe 've belen Sloa hired

ow, the e that were by
US.LA., Immsbem well-man-
sgedandllhmk there’s a vast
improvement in that agency under its
present direction.

And the ﬁl‘l\m people that were
‘hired were use they were
emmem.ly weu-quahﬂw for the jobs.
And I in many cases, like most
of the people that we've a
Gwve%mhx‘nent they tg:k Hin

paying jobs at somet!
ofa sacrﬁ}::e, in re{ to wha!
could et out in civilian life.

r. President, wouldn't they  di

have an entree that someone coming
in off the street would not have in a
similar situation?

A. Well, isn’t almost anyona that
you appoint to a position in Govern-
ment someone that you either know or

u know through someone? Because

ow else do you find the kind of people
that you want for the jobs?

Nepotism, in my line, would be if
tha person in charge was handling or
his own relatives. And

there 's been nothing of that kind going

Yes, e
Disputes Among Aldes

Q. Mr. President your Big Four ad-
visers have been at odds for some
time on policy and tactical matters,
the pragmatists versus the true be-
lievers. And this at times has been
something of a bitter feud. 1f the in-
fighting is over in the White House
staff, how did you end it? And, if it's
suugvuuon,whatareywugmng! 0 do
to bring peace?

A. Well, it isn’t going on, and I think
it was much more exaggerated by
way of leaks and so forth from others

. better. C:

ive

Will you reappoint Puul Volckeﬁ
A.Sam, as vssnd“e'nmr-ed«m

discuss the Soss that

face us until the ume comos,

when the time is right, why. we will

ge\ to%e:her on thaf su bject and de-

t our course is golns to be.

Graln Exports to Soviet

. Mr. President, the situation in
Poland seems to be gemng wmiey. not
an you explain, thed, ]
have decided to welcome the Sov{e‘z:
into long-term ne
a‘nd v‘vhy this Sh‘t) ld e
simply trying to attempt to curry
favor with the farmers for 19842

A. No, I don't think it’s that. And a3
you know, I had always disagreed
with using grain as a single economic
weapon back when it was in force as
anembargo, and lifted that embargo.

All that we have done is agreed tosit
down with the Soviet Union to explore
the idea of a long-term agreement.

And 1 think that there are a couple of
reasons for this.

One of them, it will, I think, restore
something of what we lost with the
embargo in the zyes of Lhe world, re-
store us as ber% a deper
able pnwider at is one Lhmg

thing i3 that I think the
beneﬁt wru accrue to us certainly as
much as to them. And if you want to

look at it another way, this is a case in

which the Soviet Union has extended
nself s0 far in building up its military
buildup — we're not offering am
credrt deals or anything of that
to have buy cash on the’
barrel head and that’s hard cash that
they will ‘have to come up with.

Q. Mr Pres\dent, since it will result
in mo being expoi to
Sovxets, how do you justify that wml
our position, our pressuré on the E
peanallies {0 restrict our trade, Wosc-

. ern trade, with the Eastern bloc?

A.No. The only conversations we've
had and I think we've resolved Lhem
rz well; we, there’s peace amon;

wit] regard to East-West trade.

the only problems we had were subsi-
dized credit and trade that was ggmg

on in which the Soviet Union was

allowed to purchase at below market

alue.
And so this, and Jus( as this is diffe
ent from the gas deal. In that in-
stance, our allies were making them-
selves dependent on the Soviet Union
and were providing cash badly needed
by the Soviet Union. So there’s a little
dm‘exence between buying and sell-

Watergate Pardon

Q. Mr. President, over the weekend
we learned that you had pardoned one
of the Cuban-Americans who was con<
victed of pamcr ting in a Watergate
burglary, and then we learned that

you had turned down two other Water-
gate pardons l'd like to know why you
took those acti

A. Well, ldﬁd.u’t turn anyone down. 1
have received no recommendations,
from the Justice Department for other
pardons. 1 did receive the recommens
dation for the one gentleman. He had
never committed a crime of any kind
before. He was not in any way a ring.

leader or a great activist in the deed -
_perfo

rformed. He served his sentence’

.that this is
. metg; fe not testing two weapons. But

and then has lived up to the let-
ter v( the law and been a very fine,
productive citizen. And those are the

rms for panim.ung someone, SO we

View on Wlthholdlng Tax

'Q. Mr; President, not long ago you
expressed in no uncertain terms your
er at the nation's bankers, or sev-

of them, for what
miisinformation on the

termed
iness of

margin that's large enough to over-
ridd a veto. You {lgu?eut
before. Will you still?

REAGAN: Well, I'm not g
comment on that bill because T
stand that there is some talk of somb
thing or othier of a compromlso in it,
and I'm going to wait and see what
me ggm up with there on the Hill.

Arms Violation by Soviet

Q. Mr, President, six weeks ago you
said that there were serious grounds
for questioning Soviet compliance

arms control agreements, and
mat 'you might have more to say about
that, Since then, the United States has
confirmed that the Soviets have agam
tested the missile that has been rais-
ing U.S. concern. With the talks
resuming today with the Soviets on a
new arms contro] agreement, don’t
the American people have a rlght to
if you believe the Soviets have
violated past ones?

A. Tt isn't so much as to whether we
believe, it's a case of whether you
Fave the evidence to actually pin down
aninfraction. And you said they tested
the weapon again; we even aren't sure
e same weapon Or that

information that we have

fevoina
pealed to

we have ap| m for more
facts. more information on the
pon they tested. So far, they have

not va\dded that information to us. So
all we can tell you is that we have a
very great suspicwn but, again, you
can’t go to court without a case and
without the solid evidence; and it's
just too drfﬁcult and we don’t have

that,
Yes, Candy?
Funds for Education
Q. Mr President, you recently
ceived a report on education whSch

stated tbat 1! an unfriendly forei
power had imposed on America the

/]
‘The New York Times  Georgs Tames

bachelor life? We think there’s some
common sense that is needed, and so
we’ve proven that thro money at
it isn't the answer, and the Federal
Government can never match the
of schools at the local and
state level, where we created the
greatest public school system the
world has ever seen and then have let
it deteriorate, and I think you can
make a case that it began to deterio-
rate when the Federal Government
started interfering in education.

Q. I'd like to follow up. I realize that
many of the things in the report
be done without further increases in
funds, but they also recommended

more school ys, longer school
hours, better qualified teachers — I
think many public school systems,
would tell Xou they don't have the
money to that.” Where are they
gomgw getit?

. Well 1 don't know there's so
many of those things — there would be
some increase in money there, I'm
quite sure. But again,  much is
bemg ‘wasted on some that
aren’t contributing to their education
that could be transferred to that? And
1 think that — well right now there are
three — Time magazine, just a few
days ago. had an article in there about
three inner-city high schools — one in
the Bronx, N.Y., one in Los Angeles,
one in Austin, Tex. And just by
changes from 'the rincipal’s office
down in leadership, these schools have
become what schools are supposed to
be to the extent that students are leav-
m%prlvate schools to transfer to these
public schools. And I want t% ‘!m le-
ible

ment as completely as
m us by thls

plan, that was submm

tainties about whether the withdrawal
merﬁ] in Lebamn‘wru sx;;eed «
are the prospects for getting our *
L' S. ma.\?mesout lLeganon and ‘-
u it likely that the number of Amerl-

can 1 may, in fact, increase in
the near future’
A Well have to remember

what the multinational forces went in .
there for. The multinational forces
are there to help the new Government
of Lebanon maintain order until it can
organize its military and its police and
assume control over its own borders
and its own internal security. So it
could be that the multinational forces .
will be there for quite a period. And
we have to remember eight years of .
Lebanon being totally divided with _~g
literally warlords and their own inde- ¢
dent militias and so forth, and -,
that's the function and the purpose for .o
them, for our multinational forces ] .
being th M
Q. lemdfoukup Do you see "'~
gerr number increasing in the near'' N
Al havent seen any sign of that. .
This would depend a ot on Lebanons «
and their needs, and whether they-
could demonstmte needs for this.

Government Regulation '

Mr President, Louis Harris recenty ~
ounced the survey he conducted .- .
for Atland(‘,RlchﬁeId found that al- .
percent of those who re- - -
sponded said that government should -~
approve such things, for instance as .-
new tugs for safety before they could -
almost 70 percent said
Lhal government shvuld bar TV ads
that are misleading. And over all, the
poll showed that people want govern-
ment to interpose itself in the market-
place, especially in the area of con- .
sumer product safety. And in light of
your oft said assertion that Americans * -
think themselves overregulated, what
do you make of Mr. Harris's poll?

A. Well, that's a case, also, of which _ -
government level is the best one todo . *
this, and whether this req\ures agh
gantic Federal bureauc: -l

‘When I was Governor uf California, R
we did that at the state level, and ves ;y
effectively. And there were also pri- -
vate séctor things — Better Business
Bureaus that do much the same thing.

But I have to, asyouknowlm a
Johnny-One-Note on this, a lot of "*
things that are suggested for the Fed-
eral Government, I want to makesure
that they aren’t the legitimate func- *
tion of another level of bgwernment
and that they can’t be erdoneby _
anot.herleve of government. .

clvil nghts Policles .

Q. The ve been some recent re- '
ports, ) \(r Presidem raisin ar.% .
sibility that you mlght abandon black " *
voters in the event that you seek re-
election. Of course that's been denied ~.~
I;iy some officials in the White House. »

'ven so, considering the backlash to- <

t W
education — and it won't cost $11 bil-
lion, which a nameless gentleman has
suggasted he would advocate that we

Latin America Efforts '
Q. Mr. President, you've described

the Sandinista me as be
ressive and uum to our mter‘%g

spoliclesinsuch  i°
areas as the budga and civil rlg,hu, .
how do Yy ee your chances with -
blank votem m the evént you seek to -

A Jen'y. I'd have &e
dence in oug chances wi lackvu!em :
mAmeﬂoa if we wuld get Lhetrmh to o

l know that, agam, that Wi rd per-
cepﬁon has been oarried on, and what

the Western y
don’t we ly support those 7,000
guerrillas that are in rebeluon against
it rather than gi aid through cov-
ertactivity?

A. Because we want to keep on ol
ing the laws of our country, whschb:vye

areot

Q. Do you think that if the Sandin-
ista Government remains in power in
Nicaragua that democracy and free-
dom can survive in Central America?

A. Let me answer it this way. We

have tried to negotiate. We have tried
totalk and to relate in a bilateral basis
wu.h the Nicaraguan ernmen!

mediocs
. which exlsu today, we might have

viewed it as an act of war. In

budget request, you asked for about
$13Y ‘ederal funds for the
arts

Dep:

$235 billion for the Department of De-
fense. Isn't it time in light of the re-
port to reassess your priority?

Not really, because, you see,
eduoauon is not une prime responsibil-
ity of the Federal Government, and
the total budgel for education in the
United States is far greater than the
defense udgzt As a matter of fact
the Federal Government actually pro-
vides less than 10 rcem of the cost of

cation the Department of
Education, and for that 10 percent,
oné of the things that's wrong with the
school system and \f ou want to

talk to some local mem~
bers, man; ?' of them
— Xs that for the 10 mem or less of

es the Federal Government has
wanted about 50 percent of a voice in
d&ctstmg Lo the schools and running
th?‘XSCh through riod of
ow we've gone a period of
a number of years — about 10 yem -
which we went fro:
Federal aid to education to about su 9
billion, and that's a 2000 perce
crease, and it was during that pe:
that the testing scores, the col!e e
testing, entrance tests and so for
an to decline so severely. Now 1
ag})omted a commission to study and
ng back a report on what we felt
was a decline in education in our
schools They brougit,:a t back a master-
t report there's
very httle su;gesmm for more money.
hey’re talking about can
oonvcted without money. It takes
some leadership, it takes some return
to basics, it takes having students that
now have to learn what they're sup-
posed to learn in a class before they're
moved on to the gext class just be-
cause they’ve come to the end of the
year. And there’s an awful lot of that
goeson. It also takes required courses
in English, in the basics, in mathe-
ﬁauc:ﬂ in science — particularly in

dyetweveseenatimemwhsch

N You can get credits toward graduation
or in

some of our
how would like to
graduats by getting straight A's in

dxeerlea

Approved For Release 2010/09/13 : CIA-RDP90-00552R000505370080-5 |

thing the objection that we havs w
them, is they Te not eir own
business. They are attem pting to
overthrow a duly-elected government
in a nel country. They are
supply-mg dlrect orx, t.hey e supplymg

et A e
everything el sethatis needed to guer-
nllas that are trying to overthrow that

All we' ve said to Nlcaragux,
'rom the begi is become a Iegm-
mate American state. Quit trying to
subvert your neighbors and we’ll talk
all kinds of relationship with you. But
here is a country, a government that
was not elected, that then threw out
gecao( its own revolutionary forces
use they wanted legitimate
democmcy, and yet at the same time
that it's complaining
same forces — those are not remnan
of the Somoza government that they
threw out of office — those are some of
their former allies. And all they want
from them is for that government to
keep the promises it made to the Or-
ganization of American States, which
were to have elections, to restore
human rights, to observe all the demo-
cratic principles,

The Mosquito Indnam are also fight-
ing because chased out of
their villages — their villages burned,
their crops were destmyeg or conhs-
cated by this revolutionary govern-
ment, and the Mosquito Indians are
ﬁghzmg for their lives.

ut what we've said to them is, and
we' u say a?aln, if they'll just start
minding their own business they can
fet along with all the rest of us. Now
[et me — I get stuck over on that sidq
here seeing everyone — Ralph?

Embargo of Arms to Israel

Q. Mr. President, back to the Mid-
dle East. Now that’ Israe] has signed
its troop withdrawal agreement with
Lebamn do you intend to lift the em.

against the supplies to Israel of
aircraft?

.Thxs is a matter now that must go

to consultation between the State De-

partment, theg' handle that, and the
Congress, that consultation is
aboutwbegm

Q. Mr‘ President, given the uncer-

“Flrst of all,
official from

u 're hearing another
@ White House telling
you that no, we're not casting any "
voters aside. And yes, I do Lhmll we 4
havea lot to offer. E

Now, among_the perceptions that
somehow our budget cuts have af-
fected the black community more
er. In our social or .

have done is remove froi
people that we believe aré af an in- _
come level that x.q ab(we what ig re. -
quired for them &ettmg some
benefits at the oost oratthe expenseof -
their fellow taxpayers. »
We have increased our ability to =
J) those truly at the lower earning -

And Lh! very fact of what we ve

do with inflati

(anuly l.hat had $10,000 in 1979 and 1980
— if ‘wa had left the inflation rate
whets it was then, that $10,000-a-year -,
family would onlyhaveﬂeoom ure e

has ing pow
their income by $2,100.

I think that — and you mentioned
abvut civil righu We are enforc
civil rights at a record level with re- _
gard to the charges made for criminal
violation of civil rights. The same is > _ -
true of our ability — the money that
we have regained in wage drsputes for
people that have been denied theu (air
wages. We're setting a record in 3

We're out ahead of what has been
done in the Yast in any one, any num-
ber of those items. We have conducted ,
some 21,000 inquiries into voting — -
what we think are suspected voting
violations. And, as you know, we have  +
extended the me mghu Act fora .
longer period than has ever been done - _ -
m\‘l‘l’;}: I think is tha

think is that a pretty good |
hatchet job has beex\1 done oln ua.dagd 4
great many people sincerely and hon-
estly believe something that ]us! isnot "~ i*

And mﬁe belief has always been — & ¢
and long loreleverguthere-—thut
wherever in this land any vidual‘ g

Constitutional i
justly denied, it is Lha obugmon o{ the .
‘ederal Governnfent — at point of 7
yonec if necessary — to restore that _ -
individual’s constitutional rights.
. Mr. President, that statement
some others have made re-
cently have the markings of a candi-
date who indeed will run for office.
Are you trying to tell us something, or
are we rmsreadmg you? & his -
Te rmsreadmg to
extent: Lhatym; decision that has not
to be made yet. But I think it would
stand to reason that if the answer
were no for me, that Republicans *'
would still be under the cloud that l
have J‘m described think that I

vocai in a camy in
r‘—Eloell 1 mm dghtwn;'g to ¢
Suppo’ ngressis candidates, - *
senatorial candidates to the best of - "
Ey ability and gubernatorial candi- * ¢
tes.




